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Earnings Aggregates 

 Our Q3FY20 estimates project aggregate growth (Ex-BFSI) of 6.5% YoY for 
topline (126 companies, current market cap of US$725bn), 10.3% for 
operating level, and 7.8% for net earnings. 

 Our aggregate estimates (Ex-Energy and BFSI) show topline growth of 
6.9%, 10.7% for operating level, and 7.8% for PAT, all YoY.   

 The agrochemicals sector, followed by BFSI and telecom, are likely to 
emerge as the potential winners in the topline.   

 BFSI and media are likely to lag the universe averages on PAT growth. We 
have projected PAT for BFSI at a higher negative number of -17.1%, after 
factoring a prudent front end of provisions for DHFL, in lieu of available 
recovery of Essar Steel. Adjusting for this anomaly, the PAT growth is likely 
to be about 25% YoY for bank under coverage. For media, concerns about 
advertising revenue will continue in Q3FY20E and Q4FY20E, given weak 
macroeconomic conditions, which will have more of an impact on 
print/radio media, as compared to broadcasters.  

 The PAT for capital goods and engineering is the highest at 30.3% YoY, 
with our top picks guiding strong order inflows for FY20-21, driven by the 
government and PSU capex pipeline.  

 Automobile sector is expected to be weak in Q3FY20 (-1%/-2% YoY in 
revenue/PAT on a low base), due to persistent weakness in retail sales, 
owing to weak consumer sentiments (except in October) and the planned 
BS-1V inventory correction, currently being undertaken by OEMs 
(primarily in the 2W/CV segment). 

 Revenues for the telecom sector is likely to improve, driven by better 
realization, due to tariff hikes (full effect expected to be realized in 
Q4FY20). We expect a high EBIDTA of 47.5% YoY this quarter and topline 
growth of 14.8% YoY.  

 The IT service estimates indicate topline growth of 7.3% YoY in the 
quarter. Revenue is expected to grow in most of the IT companies in 
Q3FY20, primarily due to conversion of deal wins in the past few quarters 
to revenues. Margin impact is estimated to be flat to positive, as we 
expect rupee depreciation (rupee depreciated by 1.2% for this quarter), 
improved utilization, and revenue growth momentum during the quarter 
to improve OPM sequentially. 

 Our large cap universe ex-BFSI (market cap > ` 280bn) shows a revenue 
growth of 6.9% YoY and an operating profit growth of 9.0% YoY.   

 Our mid/small cap universe ex-BFSI (market cap < ` 280bn) shows a 
topline growth of 5.5% YoY and operating profit growth of 15.4% YoY. 
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Sector  
Topline Growth  

YoY (%) 
Sector 

EBIDTA Growth 
YoY (%) 

Sector 
PAT Growth 

YoY (%) 

Agrochemicals 64.4  Agrochemicals 75.2  Capital Goods & Engg** 30.3  
BFSI* 20.2  Telecom 47.5  Pipes 26.6  
Telecom 14.8  BFSI* 23.6  Agrochemicals 20.9  
Logistics 13.3  Hotels 21.9  Power Utilities 16.4  
Capital Goods & Engg** 9.6  Cement 15.3  Cement 14.8  
Hotels 7.5  Pipes 14.5  Telecom 12.8  
IT Services # 7.3  Consumer 10.0  Consumer 12.6  
Consumer 6.5  Capital Goods & Engg** 9.5  Energy 8.3  
Pipes 5.9  Energy 3.8  Chemicals 8.1  
Cement 3.8  Power Utilities 3.3  Hotels 5.2  
Power Utilities 2.2  Infra & Construction 2.7  IT Services # 5.0  
Infra & Construction 2.2  IT Services # 1.6  Auto & Auto Anc. (2.3) 
Energy 2.0  Chemicals 1.3  Logistics (5.1) 
Liquor 1.1  Logistics 0.8  Liquor (8.4) 
Auto & Auto Anc. (1.2) Auto & Auto Anc. (1.6) Infra & Construction (12.9) 
Chemicals (3.4) Liquor (10.8) Media (16.3) 
Media (4.5) Media (14.0) BFSI* (17.1) 
*BFSI is NII, PPOP and PAT, ** Including KEI Industries, # IT Services is EBIT fig and not EBITDA 
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` mn Sales EBITDA PAT 
Companies 

Sector Q3FY20E Q3FY19 YoY (%) Q3FY20E Q3FY19 YoY (%) Q3FY20E Q3FY19 YoY (%) 

Agrochemicals 110,684  67,341  64.4  20,730  11,830  75.2  8,506  7,038  20.9  5  

Auto & Auto Anc. 646,611  654,660  (1.2) 79,674  80,949  (1.6) 52,908  54,163  (2.3) 23  

BFSI* 850,866  707,631  20.2  640,017  517,665  23.6  155,916  188,099  (17.1) 14  

Capital Goods & Engg** 629,934  574,682  9.6  61,125  55,836  9.5  38,766  29,754  30.3  12  

Cement 93,117  89,669  3.8  13,829  11,998  15.3  6,895  6,008  14.8  4  

Chemicals 46,184  47,807  (3.4) 9,606  9,482  1.3  5,674  5,247  8.1  5  

Consumer 552,896  518,925  6.5  130,719  118,812  10.0  93,646  83,175  12.6  21  

Energy 360,728  353,682  2.0  53,415  51,451  3.8  34,301  31,661  8.3  8  

Hotels 15,762  14,668  7.5  4,689  3,846  21.9  1,662  1,581  5.2  2  

Infra & Construction 89,982  88,058  2.2  13,393  13,036  2.7  5,179  5,944  (12.9) 8  

IT Services # 1,186,787  1,106,534  7.3  242,476  238,571  1.6  201,052  191,523  5.0  18  

Liquor 45,534  45,050  1.1  6,665  7,468  (10.8) 3,628  3,962  (8.4) 3  

Logistics 69,838  61,648  13.3  29,385  29,138  0.8  17,234  18,152  (5.1) 6  

Media 32,859  34,403  (4.5) 8,833  10,266  (14.0) 5,584  6,673  (16.3) 3  

Pipes 29,672  28,013  5.9  4,560  3,984  14.5  2,679  2,117  26.6  3  

Power Utilities 334,606  327,261  2.2  146,186  141,493  3.3  54,895  47,177  16.4  2  

Telecom 396,768  345,705  14.8  173,432  117,564  47.5  17,104  15,170  12.8  3  

Total 5,492,825  5,065,737  8.4  1,638,734  1,423,388  15.1  705,629  697,444  1.2  140  

Total Excl Energy 5,132,097  4,712,055  8.9  1,585,319  1,371,938  15.6  671,328  665,783  0.8  132  

Total Excl BFSI 4,641,959  4,358,106  6.5  998,718  905,723  10.3  549,713  509,345  7.9  126  

(Total Ex-BFSI and Energy) 4,281,231  4,004,424  6.9  945,302  854,272  10.7  515,412  477,684  7.9  118  

*BFSI is NII, PPOP and PAT 

** Including KEI Industries,  

# IT Services is EBIT fig and not EBITDA  
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Sector Overview 
 Rabi season started on a weak note, with total sowing down 13.9% YoY, as of November 8, 2019. Sowing recovered gradually in the first week of December and was up 

1.0% YoY to 41.8 mn ha. As on 3/1/2020, sowing is up 6.4% YoY to 60.0 mn ha.  

 Given live storage at reservoirs of 133.8bcm (up 52% YoY), the overall rabi season is likely to improve. According to our channel checks, domestic agrochemical companies 
have grown 10-15% YoY (albeit on a favourable base).  

 RM inflation continues to pose a challenge, with the situation in China worsening by the day.  However, prices of certain Active Ingredients (AIs) are almost down to 
normal levels, and should lead to benefit accruing from Q4FY20. 

 

Quarterly Estimates 

(` mn) Sales EBIDTA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Dhanuka Agritech 2,601  20.0 316  46.8 12.1  222  212  45.0 4.3  

 Dhanuka agritech is expected to grow sales 20.0% 
YoY to ` 2.6bn, due to a favourable base and an 
encouraging rabi season. We have factored in 
gross margin expansion of 90 bps YoY to 37.5% and 
expect EBITDA growth of 46.8% YoY to `316mn. 
Gross margin expansion is likely as raw material 
prices normalize. Maharashtra government 
granting sale via co-marketing arrangements is 
expected to augur well for Dhanuka Agritech in the 
near-to-mid-term. 

Rallis India 4,674  12.0 341  23.5 7.3  68  188  35.4 1.0  

 Rallis is likely to grow sales/EBITDA/PAT by 
12.0/23.5/35.4% YoY to `4.67bn/341mn/188mn, 
respectively. Rallis’s capacity expansion in 
Metribuzin bodes well for the company in the near 
term, consequently the international business is 
expected to outgrow the domestic business. We 
believe gross margin expansion of 190 bps QoQ 
can come as raw material prices normalize.  

 

Agrochemical 

Sr. Analyst: Archit Joshi Tel: (+91 22) 4096 9726 Email: architj@dolatcapital.com 
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Quarterly Estimates – Cont’d 

(` mn) Sales EBIDTA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

PI Industries 8,808  24.5 1,905  28.2 21.6  62  1,286  19.8 9.3  

 We expect the CSM segment to continue to propel 
earnings, together with a conducive domestic 
scenario for agro-chemicals sales given a good rabi 
season. PI Industries has an order book worth 
US$1.4bn order-book, which indicates strong 
enquiries and should reassure investors about 
strong/large capex plans ahead. PI Industries is 
likely to grow sales/EBITDA/PAT by 
24.5/28.2/19.8% YoY to ` 8.8/1.9/1.2bn, 
respectively. 

Sharda Cropchem 4,600  -2.4 368  (22.2) 8.0  (203) 69  (66.1) 0.8  

 We are expecting a de-growth in sales of 2.4% YoY 
to `4.6bn, due to de-growth in NAFTA and Europe. 
EBITDAM is likely to decline by 200bps YoY, due to 
lower expectation of gross margins (down 140 bps 
YoY to 28.0%). PAT is expected to de-grow by 
66.2% YoY to `69mn. 

UPL 90,000  82.9 17,800  89.8 19.8  72  6,751  23.3 8.8  

 UPL is likely to report sales of `90.0bn as LATAM 
and India markets grow (54% of total sales in 
H1FY20 from LATAM and India). We are expecting 
growth from LATAM to be driven by improved 
soybean production. India business is expected to 
grow due to improved acreages in the rabi season. 
We are expecting EBITDAM expansion of 72bps 
YoY owing to a normalizing RM environment, UPL 
is likely to post EBITDA of `17.8bn. We are 
expecting a PAT of `6.75bn. 
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Sector Overview  
 United Spirits (UNSP): We expect UNSP to report a volume growth of about 3.5% YoY. The company is likely to experience growth in key markets of Karnataka and 

Maharashtra, but that may be offset by route-to-market changes and price increases in Andhra Pradesh (AP). The AP government has increased excise tax twice in Q3FY20 
(October 2019 and December 2019), whereas Telangana has done that once in December 2019. However, driven by sequential improvement in gross margin, with stable 
RM prices, better state/product mix, and costs optimisation, we expect EBITDA to remain healthy.  

 Radico Khaitan (RDCK): We expect RDCK to report a 10.3% YoY volume growth (H1FY20 11.5%). RDCK’s growth is likely to be broad based, across states and brands, as 
the company benefitted from its aggressive marketing and distribution expansion for 8PM Black and MM Vodka, and also from resilient sales of 1965 Pluton Bay Rum 
and Morpheus brandy. 

 United Breweries (UBL): We expect UBL to report a weak performance, given about 63% de-growth in industry volumes in AP, which contributes about 6-7% of UBL’s 
volumes. Beer volumes in other key markets of Karnataka, Maharashtra, and Kerala are also subdued. 

 Key parameter to watch: Outlook on (1) volume growth, especially in AP and Telangana, after the recent excise tax hikes; (2) RM price trend, especially of ENA, on account 
of capacity diversion for ethanol; and (3) price increases from the state governments.  

Our View 

After a healthy FY18 and FY19, driven by high base, elections, and RM headwinds, FY20E is likely to be a year of consolidation. Stocks have gone through both price and/or 

time corrections. We expect the earnings growth to revive from hereon.  

 

AlcoBev  

Analyst: Himanshu Shah Tel: (+91 22) 4096 9737 Email: himanshu.shah@dolatcapital.com 
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Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions  

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

United Spirits 25,995  3.9  4,268  5.9  16.4  30  2,540  8.1  3.5  

 We expect UNSP to report ~3.5% volume growth. 
Karnataka and Maharashtra are likely to register 
growth but would be off-set by route to market 
changes and price increases in AP. Northern states 
have been impacted on account of liquidity issues. 
Stable RM prices and better state/product mix, 
EBITDA is expected to remain healthy. 

Radico Khaitan 6,088  10.1  1,036  8.1  17.0  (32) 615  18.0  4.6  

 We expect 12% growth in volumes (overall 10% 
growth) of P&A brand, along with better margins to 
drive the growth. Focus on premiumisation led by 
new launches and controlling the costs to aid better 
EBITDA margins. 

United Breweries 14,006  (3.5) 1,343  (45.8) 9.6  (749) 460  (57.9) 1.7  

 We expect UBL to report a volume decline of ~3% 
during the quarter. Beer volumes are subdued even 
in other markets of Karnataka, Maharashtra, Kerala 
etc. 
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Sector Overview 
 The automobile sector is likely to report another weak quarter in Q3FY20 (-1%/-2% YoY in Revenue/PAT on a low base), due to persistent weakness in retail sales (except 

in October) and the planned BS-IV inventory correction currently being undertaken by OEMs (primarily in the 2W/CV segment). We expect weak bottom line growth in 
Ashok Leyland (-81% YoY), Eicher Motors (-11% YoY), Hero MotoCorp (-10% YoY) and TVS Motors (-7% YoY), whereas Maruti Suzuki (+18% YoY) and Bajaj Auto (+7% YoY) 
are likely to report positive growth. Most auto ancillary companies are also likely to report lower growth, in tandem with the slowdown in demand from the OEMs. 

 The tyre segment is likely to experience subdued volume growth, due to the slowdown in the automobile sector and muted replacement demand. Profitability continues 
to remain under pressure given high capex. However, battery companies are likely to report better performance, with a strong bottom line growth expected in Q3FY20 
(Exide 30% YoY/ Amara Raja 23% YoY), due to high replacement demand across segments.  

 The EBITDA margin for our auto coverage universe is likely to remain flat at 12.3% (-4bps YoY). As for prices of raw materials, natural rubber prices declined (-11% QoQ), 
while CR steel sheet and aluminium prices remained flat, and a lead marginally increased (+1% QoQ). 

Quarterly Estimates 

(` mn) Sales EBIDTA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Ashok Leyland 42,120  (33.4) 2,822  (56.6) 6.70  (357) 734  (81.1) 0.25  

 Expect 33.4% YoY de- growth in top line, driven by 
26% fall in volumes and 6% dip in realizations, due 
to adverse mix (lower share of M&HCVs) and 
higher discounts. The EBITDA margin is likely to 
see contraction of 357bps YoY (-32bps QoQ) to 
6.7%. 

Bajaj Auto 78,901  6.5  12,624  9.2  16.00  40  11,836  7.4  40.9  

 Expect revenue to grow by 7% YoY, driven by 
11.5% increase in realization, offset by 4.5% drop 
in volume. We expect operating margins to expand 
by 40bps YoY/-60 QoQ to 16%, driven by 
deterioration in the product mix, offset by 
currency depreciation and growth in exports. 

 
 

Auto & Auto Ancillaries 

Analyst: Abhishek Jain Tel: (+91 22) 4096 9739 Email: abhishekj@dolatcapital.com 
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Quarterly Estimates – Cont’d 

(` mn) Sales EBIDTA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Eicher Motors 24,333  3.9  6,010  (11.6) 24.70  (433) 4,745  (11.0) 173.9  

 Revenue should grow by 3.9% YoY, driven by 6% 
fall in volume, offset by 9% increase in realization 
(led by increasing volume of 650cc MC and price 
hike because of ABS). Margin to contract by 
433bps YoY/flat QoQ, driven by negative operating 
leverage. 

Hero Motocorp 70,819  (10.0) 9,490  (14.1) 13.4  (65) 6,928  (9.9) 34.7  

 Revenue to decline by 10% YoY, driven by 13.5% 
de-growth in volume, offset by 4% increase in 
realization. We expect operating margin to 
contract 65bps YoY to 13.4%, driven by negative 
operating leverage. 

Maruti Suzuki 218,471  11.1  23,639  22.4  10.8  100  17,563  17.9  58.1  

 Expect topline  to grow by 11% YoY, driven by 2% 
rise in volume and  9% increase in realization; 
EBITDA margin is expected to improve  by 100bps 
YoY and 136bps QoQ to 11%, driven by better 
realization and operating leverage. 

SML ISUZU 1,729  (25.3) (120) 60.0  (6.94) (370) (180) 21.6  (12.5) 

 Expect revenue to de-grow by 25% YoY, due to 
28% drop in volume, partially offset by increase in 
net realization by 4%. Expect it to report a loss at 
the operating level. 

TVS Motor Co. 43,391  (7.0) 3,688  (1.8) 8.50  44  1,655  (7.2) 3.5 

 Expect revenue to de-grow by 7% YoY, driven by 
11% fall in volume, offset by 5% increase in 
realization. Operating margin expected to improve 
by 44bps YoY to 8.5%, due to low raw material 
prices. 
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Quarterly Estimates – Cont’d 

(` mn) Sales EBIDTA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Amara Raja Batteries 17,624  4.0  2,820  11.6  16.00  108  1,613  23.2  9.4 

 We expect top line to grow by 4% YoY; we expect 
margins to improve by 108 bps, due to weakness 
in lead prices and improvement in replacement 
sales. 

Apollo Tyres 49,306  4.5  5,177  (1.8) 10.50  (68) 1,422  (28.1) 2.5 

 Revenue likely to grow 4.5% YoY, with EBITDA 
margin expected to contract by 68bps to 10.5%. 
Bottom line to remain muted due to high 
depreciation and interest expense. 

Asahi India Glass 6,978  2.5  1,470  4.9  21.07  48  537  0.2  2.27 

 Revenue to likely grow 2.5% YoY, due to 
improvement in PV sales and pick up in 
construction activity during the quarter. We 
expect margin to improve slightly by 48bps, due to 
better product mix and operating leverage benefit. 

Balkrishna Industries 10,800  (10.4) 2,646  (12.1) 24.50  (46) 1,797  24.2  9.3 
 Revenue de-growth due to slowdown in demand 

globally. Backward integration of Carbon Black to 
help sustain margin pressure. 

CEAT 17,472  1.0  1,590  11.5  9.10  86  539  2.1  13.3 
 Revenue likely to grow by 1% YoY, with EBITDA 

margin expected to be around 9.1%. 

Exide Inds. 25,468  2.0  3,515  12.5  13.80  129  2,009  29.6  2.4 

 We expect top line to grow 2 % YoY; we expect 
margins to improve by 129 bps YoY, due to 
weakness in lead prices and improvement in 
replacement sales. 

Jamna Auto Industries 3,216  (34.0) 257  (60.1) 7.99  (522) 80  (72.0) 0.2  
 The sharp fall in M&HCV volume is expected to 

decrease revenue by 34% YoY. Margin expected to 
fall 522bps YoY, driven by weaker product mix. 

JBM Auto 3,872  (9.9) 472  (3.3) 12.20  84  193  (1.9) 4.18  

 We expect JBM to report 10% YoY de-growth in 
revenue, due to slowdown in the PV segment. We 
also expect company to report lower margin of 64 
bps due to negative operating leverage. 
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Quarterly Estimates – Cont’d 

(` mn) Sales EBIDTA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Lumax Auto Tech. 2,742  (6.0) 239  (8.5) 8.70  (23) 121  (25.4) 1.7  

 The revenue to de-grow by 6% YoY, as it was 
impacted by fall in revenue from plastic molded 
parts and the lighting business. Margin to be 
suppressed by 23bps YoY to 8.7%, driven by 
negative operating leverage. 

Lumax Inds. 4,351  1.0  409  (1.1) 9.41  (20) 170  (8.5) 18.23  

 We expect LIL to report revenue growth of 1% YoY 
in Q3FY20, due to better performance of top 
running model of its key client in the PV segment 
and expect margin to remain flat -20bps YoY to 
9.4%. 

Minda Corp 7,306  (5.0) 641  17.0  8.78  165  270  (18.6) 1.30  

 We expect top line to de-grow by 5% YoY, due to 
de-growth in 2/3W and CV segments during the 
quarter, and we expect margin to improve by 
165bps to 8.8%, due to increasing share of high 
margin business (die casting). 

Ramkrishna Forging 3,404  (30.9) 630  (40.5) 18.51  (298) 127  (62.5) 3.9  
 The weakness in the CV segment will lead to de-

growth in sales of 31% YoY, with EBITDA margin of 
about 18%. 

Sandhar Tech 4,204  (15.0) 433  (18.0) 10.30  (38) 165  (19.9) 2.7   Revenue to de-grow by 15% YoY, due to slowdown 
in 2W sales, we expect margin to be around 10.3%. 

Sterling Tools 986  (20.0) 168  (5.6) 17.04  260  85  2.4  2.3  
 Revenue to de-grow by 20% YoY, due to 

production cuts taken by OEMs, we expect margin 
to be around 17%. 

Subros 5,209  2.0  518  (8.8) 9.94  (118) 171  (0.5) 2.63  

 Revenue expected to grow 2% YoY, driven by 
improvement in PV sales by its key clients. 
Operating margin to contract 118bps YoY to 9.9%, 
driven by higher raw material prices. 

Suprajit Engineering 3,909  (3.6) 536  (11.7) 13.70  (125) 326  (16.8) 2.3  

 Revenue is expected to decline by 4% YoY, driven 
by fall in 2W volume and muted performance of 
Phoenix lamp and Wescon. Margin expected 
declined by 125bps YoY to 13.7%, driven by 
adverse product mix. 
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Sector Overview  
 The asset quality scenario is likely to be less adverse than otherwise. Banks are likely to recognize DHFL as a non-performing asset. However, the recovery of Essar Steel 

has emerged as a savior and is expected to limit the GNPA of banks under our coverage, with a favorable improvement for State Bank of India.  

 The additions to GNPA are likely to increase 35% QoQ, but the recoveries are expected to improve GNPA marginally by 1% QoQ. 

 The growth in advances is likely to outperform the industry for banks under our coverage, as we expect a 12% YoY rise in advances for banks under our coverage. The 
November advance growth in the industry was 7% YoY. 

 Some banks and FIs, such as HDFC Bank, HDFC, and BAF, have released select financial metrics in the quarter. HDFC Bank has outperformed in advance growth. We expect 
private banks to gain market share, as performance of public sector banks (PSBs) awaiting merger are likely to remain slow, while BOB faces the impact of a realigned 
book. Among PSBs, SBI is likely to remain a market share gainer. 

 We expect NII growth of 19% YoY for banks under our coverage, driven by interest charge on Essar Steel, and benefits of falling interest rates.  

 We expect PPOP growth of 24% YoY and degrowth in PAT by 17% YoY. This is after factoring higher provisions in Yes Bank and prudent up fronting of provisions on DHFL 
by SBI. Ex Yes the PAT is likely to remain stable and Ex the DHFL provisions, PAT is likely to have grown by 25% YoY for banks under our coverage.  

 Among AFCs (Asset Finance Companies), we expect higher provisions and GNPA, as small fleet operators grapple with multiple difficulties. This is likely to be coupled with 
lower disbursements growth in CVs. However, the NIMs for better run NBFCs are likely to improve. 

Quarterly Estimates 

(` mn) NII PPoP PAT EPS 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY(%) Q3FY20E 

Axis Bank 64,479  15.1  60,680  9.8  14,010  LTP 6.0  We expect 13% YoY growth in advances, marginal expansion in NIM of 5 
bps QoQ to 3.4%, GNPA at 5%, marginally lower than the previous quarter. 

BAF 40,490  27.0  25,501  23.3  17,184  65.4  28.6 
 The NBFC Has disclosed an AUM growth of 35% YoY. We expect an 

improvement in funding costs to aid an improvement in NIMs and have 
factored a marginal increase in GNPA by 2 bps. 

BOB 73,850  55.7  55,850  57.8  3,055  (35.2) 1.2  We expect a marginal degrowth in advances by 2% QoQ, NIMs at 3% and 
GNPA at 10.6%. 

 

BFSI 

Analyst: Hemali Dhame Tel: (+91 22) 4096 9724 Email: hemalid@dolatcapital.com 



 
 

 

 

January 02, 2020 15  

 

Quarterly Estimates – Cont’d 

(` mn) NII PPoP PAT EPS 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY(%) Q3FY20E 

CIFC 10,258  25.4  6,059  8.4  3,719  22.3  4.8 
 We have factored a 20% growth in advance. We expect GNPA and credit 

costs to increase on account of stress in the FTU segment. However, we 
expect NIM expansion. 

DCB Bank 3,247  10.6  1,747  0.5  823  (4.4) 2.8  We expect 11% YoY growth in advances, NIMs at 3.7%, higher by 5 bps but 
higher GNPA at 2.01%. 

Federal Bank 12,398  15.1  7,901  11.6  4,126  23.7  1.7  We expect 14% YoY growth in advances. We expect NIM expansion by 5 
bps to 3.05% and GNPA at 3.16%. 

HDFC Bank 142,147  13.0  113,350  5.2  64,012  14.6  10.2  We expect 18% YoY growth in advances, 2.15% in GNPA, marginally lower 
than last quarter of 2.19%. NIM expansion marginally by 5bps to 4.1%. 

ICICI Bank 85,573  24.5  72,840  18.5  35,880  123.6  2.5  We expect 14% YoY growth in advances, NIMs at 3.5% GNPA at 6.2%. 

IIB 30,339  32.6  26,839  26.8  12,246  24.3  14.2 
 We expect 21% growth in advances, marginal 5 bps expansion in NIMs and 

GNPA at 2.05%, versus 2.19% last quarter. We expect the bank to increase 
the run rate of write offs, which is likel to aid the lower GNPA. 

KMB 35,548  21.0  28,788  48.5  19,938  54.5  6.8  We expect advance growth of 17% YoY, NIMs at 4.6%, and GNPA at 2.5%. 

PNB 46,612  8.7  38,006  22.6  2,255  (8.5) 0.5  We expect 2% growth in advances, NIMs at 2.5%, and GNPA at 17.1%, 
higher by 40 bps last quarter. 

RBL Bank 8,730  33.3  6,930  39.0  521  (76.8) 5.2  We expect 25% growth in advances, NIMs at 4.3%, and stable and GNPA 
at 2.7%. 

SBI 275,441  21.4  182,749  44.8  5,871  (85.2) 4.4  We expect 9% YoY growth in advances. We expect NIMs at 3.2% and GNPA 
at 6%, down 120 bps after recovery of Essar Steel and recognition of DHFL.  

Yes Bank 18,041  (32.3) 9,065  (54.5) (27,724) NM 3.9 
 We expect ` 36 bn loss for the bank on account of higher credit costs and 

provisions on divergence. We have factored a loan degrowth of 15%, NIM 
at 2.15%. 
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Sector Overview 
 L&T had guided for a strong order inflow of 10-12% YoY in FY20, and its comments about the FY20-21 outlook will be keenly watched, given the changes in state regimes. 

 L&T's capex in the past two years was driven by the government and PSU capex. This trend is likely to continue in FY20/21. Also, L&T's comments about the NIP and the 
potential opportunities emanating from it will be awaited. 

 During the quarter, L&T won a large contract for a residue up-grade facility (RUF) from HPCL, worth more than `70bn, together with a few small orders ranging between 
`10bn and `25bn.   

 In KEC, T&D order inflows are slower, but the company expects railway and civil orders to compensate for that. The company expects the railway business to grow 20-
25% YoY, implying `27-28bn in revenue, with double digit margins by the end of FY20. The SAE revenue will continue to be robust, due to execution of a few large orders 
in the next few quarters.  

 Given the increased revenue guidance by the management of KPTL, we expect the company to report a strong growth of 20% YoY in the revenues and 25% YoY  in profits. 
The revenue growth would be driven by T&D and railway segments.  

 The international order wins for most capital good companies are likely to be driven by orders from the SAARC, MENA, and LATAM regions. 
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Quarterly Estimates  

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions  

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

BHEL 77,592  5.8 2,561  17.1 3.3  32  1,940  1.0 0.8   BHEL is facing challenges in terms of order inflows, given the 
slowdown in power sector. 

Kalpataru 
Power ** 

20,824  20.7 2,186  18.9 10.5  (17) 1,150  25.0 7.5   Kalpataru is in the process of improving its balance sheet by 
monetizing its transmission assets. 

KEC 30,636  15.8 3,278  16.5 10.7  7  1,514  36.5 5.9   KEC has diversified into rail and civil to reduce its dependence 
on T&D projects. 

Larsen & 
Toubro 

391,012  9.5 43,011  7.2 11.0  (24) 27,022  32.4 19.3   L&T has guided for a strong inflows in FY20 of 10-12% YoY, 
and we would keenly watch out for the same in the Q3 results. 

Thermax 14,530  1.1 1,144  6.6 7.9  40  874  16.5 7.9   Thermax is facing headwinds from hardly any pickup in the 
industrial capex. It is dependent more on short cycle orders. 

KEI Industries * 13,154  21.0  1,350  14.7  10.3  (56) 682  40.9  8.6   Revenue growth to be in double digits, coupled with margin 
contraction on a YoY basis.  

** Kalpataru Power Standalone data, *Covered by Nidhi Doshi 
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Sector Overview  
 The weak demand for cement continues (production down 2.1%/ 0.02% YoY in October 2019-November 2019/April 2019-November 2019), due to the extended monsoon 

and lower construction activities. Demand may rise sequentially in Q4FY20, due to revival in construction activities after the monsoon, but is likely to be lower YoY in 
Q4FY20. 

 Cement prices have continued to decline from the second half of May 2019. We believe average cement prices have declined by about 3% QoQ in Q3FY20. The western 
and eastern regions experienced a higher-than-India average decline, followed by the south and central regions, whereas the northern region experienced a fall of about 
1% QoQ in cement prices. However, our channel checks suggest cement prices increased by `10-20/bag from January 6, 2020, and there is a possibility of one more price 
hike in the second half of January 2020. 

 The DART universe is likely to report a 0.8% YoY volume decline and 2.5% QoQ realization fall, whereas revenue may grow marginally by 3.8% YoY. We expect Ambuja 
Cement to report the highest decline in cement volume by 2% YoY, whereas JK Cement should report a 3.3% YoY volume growth. ACC and Ambuja are likely to experience 
the highest 3% QoQ dip each in realization, whereas JK Cement is likely to report least a 1% QoQ decline in realization. 

 The DART universe will potentially report an EBITDA growth of 15.3% YoY and 16.1% YoY growth in EBITDA/tn to `757. JK Lakshmi is likely to have the highest 58.7% YoY 
growth in EBITDA, whereas ACC’s should be the worst at -1.7% YoY.  

 The DART universe is likely to report a PAT growth of 14.8% YoY. 
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Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions  

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

ACC * 39,578  1.6  4,788  (1.7) 12.1  (41) 2,872  25.0  15.3  
 We expect grey cement volume to decline 1% YoY (+15.3% 

QoQ) and realization to decline 3.0% QoQ (+3.8% YoY). 
EBITDA/tn to decline 0.7% YoY (-25.3% QoQ) to `645. 

Ambuja 
Cement* 

29,260  2.2  4,739  17.3  16.2  209  2,395  (18.9) 1.2  
 We expect grey cement volume to decline 2% YoY (+14.9% 

QoQ) and realization to fall 3.0% QoQ (+4.3% YoY). EBITDA/tn 
to grow 19.7% YoY (-6.2% QoQ) to `789. 

JK Cement 14,194  11.5  2,743  30.3  19.3  279  1,135  86.4  14.7  

 Revenue to grow at 11.5% YoY, driven by +7.9% YoY blended 
realization and +3.3% YoY blended volume. Grey/ White 
cement volume to grow 2.8%/ 6.0% YoY. We expect 
realization for grey cement to fall 1.0% QoQ (+11.8% YoY) and 
for white cement (including putty) to increase 1.0% QoQ 
(+2.3% YoY). The EBITDA/tn to grow by 26.1% YoY (-6.3% 
QoQ) to `1,063. 

JK Lakshmi 
Cement Ltd 

10,085  7.9  1,559  58.7  15.5  495  492  233.6  4.2  

 Revenue to grow 7.9% YoY, driven by 9% YoY (-2.0% QoQ) 
increase in realization, however volume to decline 1.0% YoY 
(+10.0% QoQ). EBITDA/tn to grow 60.3% YoY (-4.6% QoQ) to 
`688. 

* Dec End 
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Sector Overview 
 Amid weak global conditions and profit warnings issued by global chemical companies, we expect Indian chemical companies in the DART universe to report moderate 

volume growth YoY in Q3FY20.  

 The growth in FY19 was primarily due to higher realisations, which continued until Q2FY20, due to environmental concerns in China (after the blast in Jiangsu, China, in 
March 2019). We remain cautious about the volume growth in H2FY20 and have a positive view on the contract manufacturing business models.  

 The chemical companies that earn about 50% of their total revenues from exports should continue to benefit from the depreciating rupee (rupee has depreciated 1.1% 
YoY and appreciated 1.3% QoQ in Q3FY20). This rupee depreciation, together with lower average crude oil prices, which is down 11.0% YoY to 60.2 US$/bl, may be a 
positive for organic chemical manufacturers. However, with the current uptick in crude oil prices (now at 70 US$/bl), we expect higher RM costs to dent margins in 
Q4FY20. 

Quarterly Estimates 

(` mn) Sales EBIDTA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Aarti Industries 11,900  -6.2 2,583  4.6 21.7  224  1,515  14.2 18.6  

 Aarti industries is likely to post a flattish topline 
YoY (carving out home and personal care revenues 
from the base period) to `11.9bn. Volume growth 
is likely to pose a challenge in the near term. We 
expect EBITDA to grow 4.6% YoY to `2.58bn, we 
expect margins to sequentially contract by 170 bps 
while expect an improvement of 220 bps YoY, due 
to improvement in product mix. We expect PAT 
growth of 14.2% YoY to `1.52bn. Also, Bayers 
Dicamba expansion in Luling, Texas, has been 
delayed nearly by 15 months, which can postpone 
ARTO’s sales of Dicamba.  
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Quarterly Estimates – Cont’d 

(` mn) Sales EBIDTA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Atul Ltd 10,501  3.0 2,141  1.3 20.4  (35) 1,439  23.1 48.5  

 We are expecting a muted volume growth in  
Q3FY20E, given bleak domestic growth 
environment, together with prevailing agriculture 
related challenges in North America, Europe, and 
China. Atul ltd. is expected to grow sales by 3.0% 
YoY to `10.5bn. We expect weak operating 
leverage to dent EBITDAM sequentially by 70 bps 
to 20.4%, the EBITDA is likely to grow 1.3% YoY to 
`2.14bn. PAT is likely to grow 23.1% YoY (may not 
be comparable as the company has adopted the 
new tax regime). 

Navin Fluorine 2,425  7.3 543  3.6 22.4  (80) 363  -6.4 7.3  

 We expect sales growth of 7.3% YoY to `2.42bn, 
primarily driven by growth of 37% YoY to `1.0bn in 
specialty chemicals. We are expecting a softness in 
the CRAMS BU revenue to `300mn in Q3FY20,   
due to postponement in c-GMP plant (whose 
revenues are likely to reflect in Q4FY20). EBITDA 
growth is expected to be at 3.6% YoY to `543mn,  
with EBITDAM contraction of 320 bps QoQ to 
37.3%, due to lower sequential contribution of 
CRAMS (down 36% QoQ). We expect PAT de-
growth of 6.4% YoY to ` 363mn. 
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Quarterly Estimates – Cont’d 

(` mn) Sales EBIDTA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

SRF 19,058  -3.0 3,481  5.2 18.3  141  1,686  1.7 29.3  

 We expect sales from specialty chemicals to 
stimulate momentum in Q3FY20. However, due to 
somberness in the auto demand in India, technical 
textiles business is expected to post a sluggish 
H2FY20 (subsequently Q3FY20). Also, tailwinds 
arising from BOPET prices have now started 
receding. We expect sales de-growth of 39% to ` 
3.35bn in TTB, growth of 30% in the chemicals 
business to `7.61bn and a flattish growth in 
packaging films to `7.0bn. The EBITDA growth is 
expected at 5.2% YoY to `3.48bn, with EBITDAM 
contraction of 100 bps QoQ and expansion of 140 
bps YoY. We expect PBT growth of 8.7% YoY to 
`2.16bn.   

Vinati Organics 2,300  -24.1 858  -19.4 37.3  218  671  -5.1 13.0  

 Vinati Organics is likely to report a subdued 
quarterly performance. We expect sales de-
growth of 24.1% YoY to `2.3bn, due to sales de-
growth expected in ATBS and IBB. EBITDA is likely 
to de-grow by 19.4%, with a likely margin 
contraction of 340bps QoQ, due to falling ATBS 
and IBB realisations. We expect PBT de-growth of 
16.1% YoY (PAT may not be comparable due to the 
new tax structure adopted by the company). 
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Sector Overview  
 We expect revenue growth to remain muted in Q3FY20E, due to the liquidity crunch and uneven rains during the quarter. We believe that the working conditions for 

most companies will potentially remain challenging for the next few quarters.  

 The operating margin for most of the consumer companies in the DART universe is likely to improve, given benign RM costs (ex-food portfolio). Jubilant Foods and 
Britannia increased prices in H1FY20, which should partially restrict fall in GM.  

 The performance of the modern trade and e-commerce channels is key parameter to watch during the quarter, due to inter channel conflict, on account of price 
difference. 

 Tight liquidity at the wholesale level is likely to impact general trade in Q3FY20E. The CSD revenue will continue to improve on a favourable base; however, contribution 
should remain low. 

 The delayed winter this season may have some impact on select FMCG companies, such as HUL, Dabur, and Emami, as well as innerwear companies.  

 A substantial 24% YoY increase in gold prices is likely to have a negative impact on sales volume. Titan's performance will be closely watched, especially in December, 
which will indicate the trend in Q4FY20E.  

 The management commentary on impact of the extended monsoon, rural growth, delayed winter, recent uptick in crude oil prices, and media spend are the key 
parameters to watch. 

 Our channel checks indicate down trading during the quarter. Although not from branded to unbranded, consumers are down trading from premium to economy products. 
In addition, growth rate for premium products in a few categories has come down. Management commentary on this is crucial.   

Our view 

We expect a 6.5% YoY sales growth in the DART consumer universe, slightly higher than the growth reported in Q2FY20 (5.4%). We expect a 75bps expansion in operating 
margin for the DART universe, lower than the 160bps expansion reported in Q2FY20, due to an increase in select commodity prices. Asian Paints, Pidilite, Relaxo, are likely 
to report better results than peers.  
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Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Asian Paints 58,234  10.0  11,784  13.0  20.2  53  7,677  20.8  8.0  

 We expect low double digit volume growth (12-
14% YoY) in the decorative segment, driven by 
festival season. In addition, we expect 
improvement in the automotive business 
considering better auto sales numbers. Benign 
RM prices is likely to support margin expansion. 

Bajaj Consumer 
Care 

2,392  4.2  726  2.2  30.3  (60) 614  2.3  4.2   Volume growth expected in low-single-digit due 
to stress in rural areas.  

Bata 8,293  6.5  2,497  52.6  30.1  910  1,182  14.6  9.2  

 Premiumization and improved product offerings 
would continue to drive sales growth.  Operating 
margins are exceptionally high, due to change in 
accounting standards; Premiumization to drive 
margin expansion on comparable basis. 

Berger 17,299  7.0  2,577  9.2  14.9  30  1,611  20.4  1.7  

 We expect low double digit volume growth (10-
12% YoY) in the decorative segment, driven by 
the festival season. Benign RM prices are likely to 
support margin expansion. 

Britannia 30,454  7.1  4,689  3.8  15.4  (50) 3,551  18.1  14.7  

 We expect single digit volume growth, due to 
continued liquidity crunch and weak demand.  
The EBITDA margins would remain under 
pressure due to RM inflation. 

Colgate 11,653  6.0  3,148  0.1  27.0  (159) 2,027  5.5  7.5  

 Volume growth is expected to be in mid-single 
digit. Market share gains is the key parameter to 
watch. Higher brand spends to restrict margin 
expansion. 

Dabur 23,618  7.4  4,666  4.8  19.8  (50) 3,882  6.0  2.2  

 We expect mid-single digit volume growth;  
liquidity issues and pressure in wholesale trade 
would continue to impact revenue growth. 
Growth in power brands is a key parameter to 
watch.  
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Quarterly Estimates– Cont’d 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Emami 8,352  3.0  2,696  1.1  32.3  (60) 1,502  9.1  3.3  

 High competitive intensity and low consumption 
demand would continue to restrict volume 
growth to low single digit. The delayed winter 
would impact Chyavanprash and Boroplus sales. 

GCPL 27,663  1.6  6,455  6.0  23.3  99  4,487  7.5  4.4  

 Domestic volume growth is likely to be 6-7%, 
driven by recovery in HI and new product 
launches. However, demand in overall domestic 
business is expected to remain under pressure; 
steady performance expected in IB.  

HUL 99,795  4.4  22,959  12.2  23.0  160  16,317  8.3  7.5  

 Volume growth is expected in mid-single digit. 
Premiumisation and increase in efficiency levels 
are expected to aid margins. Commentary on 
trend in palm oil prices is a key parameter to 
watch. 

ITC 121,025  5.9  46,875  8.4  38.7  89  36,910  15.0  3.0  

 Low single digit volume growth, coupled with 
price hikes in the cigarette category, is likely to 
spur revenue. Commentary on smuggled 
cigarettes is a key parameter to watch. 

Jubilant Foods 10,498  13.0  2,568  50.5  24.5  610  1,112  15.2  8.4  

 We expect SSG growth of about 6% on an 
unfavourable base; store additions would 
continue in domestic market; however, store 
closures are expected in the Sri Lanka market. 

Kansai Nerolac 14,317  6.0  2,019  14.1  14.1  100  1,329  18.0  2.5  

 Sales growth would improve with the 
improvement in automotive business. Decorative 
business should grow in high single digit. Margins 
to improve due to benign input costs. 

Kaya 1,062  1.1  152  120.9  14.3  774  3  NM 0.2  

 Constant improvement in the care business and 
new product launches to drive growth; ME 
business performance is a key parameter to 
watch; sustainability of breakeven in India 
business is also a key factor.  
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Quarterly Estimates – Cont’d 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Khadim 1,976  12.0  153  24.9  7.8  80  6  (84.8) 0.4  
 We expect low double digit revenue growth on a 

favorable base; revenue growth would be 
restricted due to aggressive competition. 

Marico 18,526  (0.4) 3,807  9.1  20.5  180  2,653  5.4  2.1  

 Easing of input costs and operating leverage 
benefits should aid margins. Decline in parachute 
and VAHO, due to weak consumption trends, 
would impact domestic volume growth. 

Page Ind 8,343  13.0  1,792  8.5  21.5  (90) 1,186  17.3  106.3  

 Consumption slowdown to restrict sales 
performance, with single digit volume growth. 
Women and kids business, along with winter 
product sales performance, is key parameter to 
watch. 

Pidilite Ind 19,592  6.0  3,714  8.9  19.0  50  2,693  20.3  5.3  
 Volume growth would improve sequentially, 

margins would improve sequentially due to stable 
input costs. 

Relaxo 6,284  14.0  856  17.8  13.6  44  421  18.2  1.7  
 Strong sales performance is expected to continue,  

due to premiumization and price increases. 
Benign RM prices are likely to aid margins. 

Titan 62,704  10.5  6,270  7.3  10.0  (30) 4,318  3.7  4.9  

 We expect jewelry/watch/eyewear sales growth 
at 11%/0%/2%, YoY, respectively. Sharp surge in 
gold prices (+24% YoY) and general consumption 
slowdown are expected to restrict volume 
growth. Improvement expected in Q4.  

Wonderla 815  7.0  317  6.2  38.9  (30) 163  12.1  2.9  
 Revenue expected to improve with increase in 

footfalls; high marketing spends would restrict 
operating margins. 
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Sector Overview 
 The Q3 generally is not a seasonal quarter for ACs.  However, inventory has been normalized and restocking is expected to start from December in all the regions. The 

sales of ACs are likely to continue their upward trajectory on expectation of a normal summer.  

 Our channel checks also affirmed the normal inventory with dealers and retailers in the end of H1FY20. However, no major pricing action is likely in ACs in our view, as 
the entry of new brands from different companies in the mass-market category is increasing competition.  

 In BLSTR, sales of commercial refrigeration is strong, but room air conditioners (RACs) are facing a challenges in brand recognition, indicated by channel partners in our 
survey. While the impact of the new advertising campaign, featuring Virat Kohli, is yet to be seen on BLSTR’s sales. 

 The growth in the lighting and ECD segments, such as water heaters should show some uptick due to the festival season and the winter months. The cables and wire 
segment’s growth is expected to be sluggish as the slowdown in the infrastructure sector continues.   

 In HAVL, in addition to a muted cables and wires business, the pressure on the TV and AC business of Lloyds is likely to continue due to intense competition. 

 VGRD is also likely to get impacted due to weak demand in the cables and wire business. Sales of stabilizers should be stable, given normal AC sales in the economy.  

 As Dixon continues to add new customers in mobile and TVs, it is likely to report further growth in the quarter. However, the growth will be marginally lower than Q2FY20, 
due to the early festival season in FY20. The consumer electronics and lighting business should be the major growth drivers for FY20, as well as for Q3FY20E; the increasing 
share of ODM in the lighting segment will continue to help increase margins. 

Quarterly Estimates  

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (` ) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Voltas 15,890  6.5 1,176  1.6 7.4  (35) 1,202  20.0 3.6  

 December quarter is usually weak for ACs, due to 
winter. PAT growth is higher on account of 
exceptional items in the same quarter of last year as 
well as lower tax rate.  

Bluestar 12,650  15.1 738  74.5 5.8  199  405  NA 4.2  

 Seasonally weak quarter for ACS, due to the winter 
season. PAT is not comparable due to one off expense 
in Q3FY19, on account of company's platinum jubilee 
celebration. 
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Quarterly Estimates – Cont’d  

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (` ) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Havells 25,506  1.3 3,163  7.4 12.4  71  2,200  12.5 3.5 
 Channel checks suggest muted quarter for wires and 

cables due to slowing infrastructure.  Lloyds traction 
is still in process. 

V-guard 6,328  6.5 633  41.0 10.0  245  485  44.3 1.1 
 V Guard also will have a challenge in wires and cables 

business, although stabilisers should do well due to 
AC demand. 

Dixon Technologies 10,798  36.0 486  24.3 4.5  (42) 264  49.2 23.3 
  Consumer electronics, lightings, and home 

appliances are the topline driver. Better ODM mix 
should help sustain margins. 

CG Consumer 
Electricals 

11,014  6.9 1,399  10.9 12.7  46  1,028  29.0 1.6 
 Lighting and ECD should improve due to the October 

Diwali. However, pricing is expected to trend lower in 
LEDs. 
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Sector Overview   

Energy – CGD companies’ volumes are likely to grow, together with strong spreads. Lubricant volumes continue to suffer due to auto industry slowdown.  
 
 The CGD companies continues to deliver steady growth on volumes. Volume to be driven by the strong show across segments - CNG, Industrial and Domestic PNG.  

 Margins are likely to sustain/expand at the gross and operating level. The CGD companies have taken price hike in July 2019 (earlier price hike was in April 2019) to 
mitigate increase in gas cost and increase in pipeline tariffs.  

 From October 2019, CGD companies have passed on the decline in input costs by reducing prices by ` 1-2.15 per kg in the CNG segment and ` 0.5-1.2/scm in the PNG 
segment. The decline in gas prices will make cost economies in gas better than alternate fuels. 

 We have a positive view on CGD companies in the quarters to come, as the government’s thrust on green fuel is likely to continue and gas allocation to CGD companies 
will be the no. 1 priority for gas allocation. 

 Gas transmission volumes are expected to increase marginally on a sequential basis. Tariffs have increased on a sequential basis. 

 For the lubricant sector, we expect to see volume pressure primarily due to slowdown in vehicle movement. Price hikes taken will expand gross margins as the hikes taken 
are more than required to compensate the increase in base oil prices.  

 Lubricant sector realizations are likely to move upwards as personal mobility proportion improves for our coverage universe.  

 Performance in the gas trading business is likely to improve given higher spot volumes and higher LPG spreads. Petrochemical business will not see respite as fuel cost 
seems to have increased. 
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Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

GAIL India 191,223  (3.4) 25,002  (6.5) 13.1  (44) 15,553  (7.5) 3.4  

 Transmission volumes to increase marginally on a 
sequential basis. Tariffs to remain same sequentially. 
Gas marketing segment to report better margins on a 
sequential basis. 

Indraprastha Gas 17,008  12.6  4,100  28.3  24.1  294  2,815  42.2  4.0  
 6.6 MMSCMD volumes, with gross spread of ` 11 per 

SCM. 

Gujarat Gas 26,846  26.8  3,734  16.3  13.9  (126) 2,016  46.0  2.9  
 Volumes at 866 MMSCM, with EBIDTA spread at ̀ 4.3 per 

SCM. 

Gujarat State Petronet 5,148  13.4  4,125  16.8  80.1  229  2,520  45.2  4.5  
 Transportation tariff at ` 1.45 per SCM, with volumes of 

38.6 MMSCMD 

Petronet LNG 97,356  5.3  9,865  16.3  10.1  96  6,443  14.0  4.3  
 Volume to be around 250 TBTU. Marginal decline in 

marketing margins. 

Castrol India 10,176  (1.5) 2,927  (7.8) 28.8  (195) 2,556  20.6  2.6  
 Volume assumption of 53 TKL (down 2% YoY), with 

realisation of ` 192 per litre.  

Gulf Oil Lubricants 4,681  1.3  822  12.7  17.6  178  577  16.0  11.5  
 Volume assumption of 31 TKL (down 6% YoY), with 

realisation of ` 151 per litre. We are not assuming any 
institutional orders.  

Mahanagar Gas 8,290  10.1  2,840  18.8  34.3  249  1,822  22.8  18.4  
 3.1 MMSCMD volumes, which is a growth of 6% YoY. 

EBIDTA spread of ` 9.8 per SCM. 
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Sector Overview   
 Indian Hotels (IHCL): We expect IHCL to report robust performance, driven by about 5.5% YoY revenue growth and 10% YoY EBITDA growth.  

 Lemon Tree (LT): We expect LT to report muted like-to-like RevPAR growth of about 1%. This is on account of weak October/December occupancies in its business hotels, 
which were impacted by the holiday season, as well as social unrest, which affected all categories of its hotels. New property additions and consolidation of Key hotels 
will likely boost the reported revenue growth (+27% YoY).  

 Key parameters to watch: (1) RevPAR growth outlook, especially in the backdrop of weak macroeconomic conditions, (2) impact of GST cut, as the luxury segment has 
been the biggest beneficiary, (3) new sign-ups and opening, and (4) competitive intensity in the sector.   

Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Indian Hotels 13,936  5.3  4,117  22.7  29.5  419  1,684  15.6  1.4  

 We expect ~5.5% revenue growth in standalone led by 
better ARR/occupancies. Operating leverage and costs 
rationalization to drive EBITDA/earnings growth. IndAS 
116 adoption to partly drive EBITDA growth. Like-to-like 
EBITDA will grew by ~10%. 

Lemon Tree 1,825  27.3  572  16.7  31.4  (284) (22) (117.3) 0.0  

 LT revenue growth is largely driven by new inventory 
expansion viz. Mumbai, Udaipur, Kolkata, Pune etc Like-
to-Like RevPAR growth to be modest 1%. EBITDA to lag 
revenue growth on account of drag in new properties. 
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Sector Overview  
 HAM projects have started receiving appointed dates, which is a big positive. The focus is now on the order inflows. Given NHAI’s target of awarding 4,000-6,000 kms in 

FY20E, we expect awarding to rise in Q4FY20E. However, funding of the projects and the mode of award are the key factors to watch. 

 The DART universe is likely to report a muted revenue growth of 2.2% YoY. The companies, such as PNC Infra (+67.8%), KNR Constructions (+50.3%), PSP Projects (+47.9%), 
and JKIL (+17.6%) are likely to report strong revenue growth YoY. However, H.G. Infra (+13.6%) and Ahluwalia (+4.5%) may report lower revenue growth, and NCC (-
25.9%) and Dilip Buildcon (-1.2%) are likely to report a de-growth. 

 The EBITDA margin for DART universe will remain flattish (+8 bps) for Q3FY20E. HG Infra (+55 bps), NCC (+14 bps), and J Kumar Infra (+5 bps) will potentially improve, 
whereas EBITDA margins of KNR Constructions (-208 bps), Dilip Buildcon (-44 bps), Ahluwalia (-35 bps), PNC Infra (-24 bps), and PSP projects (-10 bps) may contract. 

 The DART universe will potentially report PAT de-growth of 12.9%. We expect companies, such as NCC (-44.6%) and Dilip Buildcon (-42.3%), to report PAT de-growth, 
whereas PSP (+70.2%), PNC Infra (+64.8%), HG Infra (+36.8%), J Kumar Infra (+35.5%), KNR (+12.7%) and Ahluwalia (+5.3%) will likely report PAT growth. 

Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) Adj. PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Ahluwalia Contracts 
(India)  4,375  4.5  503  1.4  11.5  (35) 284  5.3  4.2  

 Muted execution, coupled with dip in EBITDA 
margins, to lead to muted PAT growth. Lower tax rate 
of 25.6%, versus 35.0% (Q3FY19) may mitigate PAT 
de-growth. 

Dilip Buildcon 24,583  (1.2) 4,248  (3.6) 17.3  (44) 1,194  (42.3) 8.7  

 Expect muted revenue growth due to higher base, 
coupled with lower contribution from 6 HAM (sold to 
Shrem). PAT to de-grow by 42.3% YoY, due to higher 
depreciation, interest cost, and higher tax rate. Order 
inflows for Q4FY20E and divestment of its remaining 
7 HAM are key parameters to watch out for. 
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Quarterly Estimates – Cont’d 

(` mn) Sales EBITDA EBITDA Margin (%) Adj. PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

HG Infra 6,254  13.6  950  17.9  15.2  55  482  36.8  7.4  

 Revenue to grow 13.6% YoY, driven by pick-up in 
execution in key projects, such as Gurgaon Sohna 
HAM, Hapur bypass Moradabad, and Delhi-
Vadodara Pkg-4. Considering 15.2% EBITDA margins 
and lower tax rate, we expect PAT to grow by 36.8% 
YoY. Key to watch out will be appointed date for Goa 
airport, Rewari-Ateli HAM, Ateli-Mandi HAM, 
Rewari bypass HAM, and  Mancherial-Repallewada 
EPC  (Total EPC value – ` 28.7 bn). 

J Kumar Infraprojects  8,065  17.6  1,313  17.9  16.3  5  599  35.5  7.9  

 Revenue to grow 17.6% YoY, despite higher base, 
driven by major execution from metro projects. Rise 
in EBITDA margin, together with lower tax rate lead 
to increase in PAT by 35.5% YoY. 

KNR Constructions  6,747  50.3  1,214  34.8  18.0  (208) 587  12.7  4.2  

 Revenue to grow by 50.3% YoY, driven by HAM 
projects won in FY18. KNR has received appointed 
date for 3 out of 5 HAM projects. Factoring 18.0% (-
208 bps) EBITDA margins, PAT growth to be 
restricted at 12.7% YoY. Key parameters to watch 
for are order inflows and appointed date for 
remaining 2 HAM projects. 

NCC 23,895  (25.9) 2,940  (25.1) 12.3  14  887  (44.6) 1.5  

 Revenue to de-grow by 25.9% YoY, due to slower 
execution, coupled with higher base. EBITDA 
margins to increase by 14 bps to 12.3%. Thus, PAT 
to de-grow by 44.6% YoY. Start of stalled AP projects 
and significant improvement in order inflow are the 
key parameters to watch out for. 

PNC Infratech  12,202  67.8  1,685  65.0  13.8  (24) 780  64.8  3.0  

 Revenue to grow sharply by 67.8% YoY, driven by 
pick-up in execution on key projects. We factor 
13.8% core EBITDA margin, versus 14.0% in Q3FY19. 
Reported PAT to grow by 64.8% YoY. 
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Quarterly Estimates – Cont’d 

(` mn) Sales EBITDA EBITDA Margin (%) Adj. PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

PSP Projects 3,861  47.9  539  46.9  14.0  (10) 365  70.2  10.1  

 Robust execution run rate to continue, driven by the 
Surat Diamond Bourse project. Even though we 
expect EBITDA margins to dip by 10 bps, PAT is likely 
to grow by 70.2% YoY, driven by lower taxes. 
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Sector Overview  
 We expect revenue to continue to grow in most IT companies in Q3FY20, primarily due to conversion of deal wins in the past few quarters to revenues. Although, revenue 

growth is likely to be higher in mid-tier companies. 

 The Tier I IT companies, such as TCS/Infy/TechM/Wipro/HCLT, are likely to report a constant currency (cc) revenue growth in the range of 1%-1.8% QoQ in Q3FY20. 

 The mid-tier IT service companies are likely to report a strong revenue growth of about 1%-4% QoQ in cc in the quarter, primarily due to sustained order traction. 

 Among the smaller companies, we expect Persistent and Firstsource to report a revenue increase of 4% QoQ, due to strong performance across business segments. 
Among the software companies, we expect Ramco System/Nucleus to report strong revenue growth of 8%/5.0% QoQ in INR terms (as compared to peers), as we expect 
order book conversion to revenues in the Q3FY20, which should continue over the coming quarters. 

 We expect flat-to-positive margin impact for most companies in our coverage, as we expect the rupee depreciation, improved utilization, and revenue growth momentum 
to improve OPM sequentially, during the quarter. However, we remain cautious about margin improvement in the short term, due to supply-side challenges (higher sub-
contracting and localization costs) and investment in digital offerings, as well as the macro economic factors (US election and uncertainty about the trade war).  

 Given the growth rate moderation in the current fiscal and weakened OPM profile of IT companies, CNX IT index (up 2.3% in Oct-Dec quarter) continue to underperform 
the broader index (Nifty up 7.1% in the quarter) and that is reflected in the valuations. Thus, any uptick in growth performance or positive tone in the outlook in 
management commentary will be cheered and could lead to rerating in IT stocks. 
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Quarterly Estimates 

(` mn) Sales (`) EBIT EBIT Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E QoQ (%) Q3FY20E QoQ (%) Q3FY20E QoQ (bps) Q3FY20E QoQ (%) Q3FY20E 

TCS 398,900  2.3  97,611  4.3  24.5  45  82,140  2.1  21.9  
 CC revenue growth of 1% QoQ in view of furloughs and 

sustained weakness in BFSI vertical. 

Infosys  232,077  2.6  51,289  4.4  22.1  39  41,616  3.5  9.8  
 CC revenue growth of 1% QoQ and guidance expected to be 

retained. 

HCL Tech. 176,953  1.0  34,006  (2.8) 19.2  (73) 25,919  (2.2) 9.6  
 CC growth of about 0.6% QoQ in Q3FY20 and we also expect it 

to retain its guidance. 

Wipro 154,411  1.7  27,161  1.6  17.6  (1) 24,519  (3.9) 4.3  
 CC revenue growth of 1.8% QoQ, which is at midpoint of its 

revenue guided band. 

Tech 
Mahindra  

93,761  3.4  12,095  4.3  12.9  12  10,444  (7.1) 11.9  
 CC revenue growth of 1.8% QoQ, including BORN acquisition 

integration and cross-currency gains of 40bps. 

L&T Infotech 26,621  3.6  4,207  5.3  15.8  27  3,644  1.1  21.0  
 3% CC growth in its revenue for the quarter, driven by sustained 

traction across verticals. 

Mphasis  22,026  2.1  3,524  1.6  16.0  (8) 2,779  1.7  14.9  
 Revenue growth of 1.4% in US$ terms for the quarter, driven by 

sustained traction in Direct Core business segment. 

Mindtree 19,825  3.6  2,111  18.9  10.7  138  1,598  18.4  9.7  
 CC growth of 2.2% QoQ and 40bps gains from favorable cross-

currency movement for the quarter.  

NIIT Tech. 10,828  4.3  1,538  6.0  14.2  23  1,262  5.6  20.4  
 CC growth of about 1.7% for the quarter as strong order traction 

in the past would overcome weakness in the BFS vertical. 

Persistent 
System 

9,292  5.0  898  13.4  9.7  71  911  5.8  11.9  
 3.9% growth in US$ revenues for the quarter, driven by strong 

traction across business segments. 

Zensar Tech 10,955  2.2  1,139  2.2  10.4  0  845  5.8  3.8  
 US$ revenue growth of 1% QoQ, largely driven by digital 

application services (DAS). 

Firstsource 
Solutions 

10,332  4.9  1,083  24.5  10.5  165  820  21.7  1.2  
 Revenue expected to grow by 4% QoQ in CC terms, driven by 

sustained traction in the Mortgage segment. 

OFSS 11,914  2.5  4,888  (0.8) 41.0  (136) 3,603  0.4  41.8  
 License revenues of US$ 17mn (up 10% on TTM basis) and 

overall flat revenues on YoY basis. 

Majesco 2,510  4.7  158  16.5  6.3  64  134  (20.3) 3.6  
 Revenue growth of 4.7% QoQ, as it would see some ramp up in 

its order book. 
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Quarterly Estimates – Cont’d 

(` mn) Sales (`) EBIT EBIT Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E QoQ (%) Q3FY20E QoQ (%) Q3FY20E QoQ (bps) Q3FY20E QoQ (%) Q3FY20E 

Nucleus 
Software 

1,348  5.1  191  8.2  14.2  40  198  (6.2) 6.8  
 Revenue growth of 5.1% QoQ, as the revenue ramp-up would 

expedite on strong order addition in H1FY20. 

Ramco 
System 

1,610  7.9  181  23.5  11.2  142  97  29.0  3.0  
 Revenue growth of 7.9% QoQ for the quarter and new bookings 

win of about US$30mn. 

NIIT 
2,481  4.9  145  34.7  5.8  129  298  (85.7) 2.1  

 Revenue growth of 4.9% QoQ, driven by better run rate in the 
large deals such as RECO deal. 

MPS 
944  7.0  252  11.0  26.7  96  225  1.9  12.1  

 Revenue growth of 4.8% in CC terms for the quarter, driven by 
sustained traction in the corporate learning business. 
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Sector Overview  
 APSEZ has lowered volume guidance from 10-12% YoY to 8-10% YoY in FY20. Volume improvement in crude oil, containers, and coal will drive the growth. The company 

has also announced the acquisition of Snowman (entry in the cold chain segment) and Krishnapatnam Port (strengthening its position in the eastern region of India), in-
line with the company’s vision to be able to handle 400mt of cargo by FY25.  

 In the quarter until date, rail container volume rose 7% QoQ. However, the lead distance is likely to decline by 5-10km, due to double-stacking. We expect Concor’s 
topline to increase 5.5% YoY, driven by a 5.5% volume growth; realization may remain flat sequentially. Concor has guided for flat volumes in FY20.  

 In CFS companies, DPD has decreased volume. As DPD stabilizes, CFS volume is likely to improve in the coming quarters.  

 In TCI and VRL, the revenue is likely to grow 8% YoY each. 

Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions  

Companies QFY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Adani Ports 34,145  20.9 21,512  (2.7) 63.0  (1,531) 12,885  (8.5) 6.2 
 APSEZ should continue to grow across ports to an 

overall volume growth. SEZ Income, which was not 
there in Q2 last year, will boost profits in the quarter. 

CONCOR 17,441  5.3 4,556  8.9 26.1  87  2,889  5.2 4.7 
 We expect 7%/-3% volume growth in EXIM/Domestic 

segment driving revenue growth of 5.5% YoY. 

Gateway Distriparks 3,178  7.8 630  15.4 19.8  131  139  (40.3) 1.3 
 We expect a 7% volume growth for Gateway rail 

while CFS is likely to grow 4% YoY. Price hikes to aid 
the margin. 

Gujarat Pipavav 1,940  11.0 1,152  16.7% 59.4  289  617  18.1 1.3  We expect moderation in volumes and margin after 
reporting a very strong quarter in Q2FY20 

Transport 
Corporation 

7,146  7.8 672  10.0 9.4  19  363  21.3 4.7 
 We expect 7%/7%/9% growth in freight/supply 

chain/seaways division driving 8% revenue growth. 
Margins to improve marginally.  

VRL Logistics 5,943  7.8 845  21.3 14.2  157  292  9.8 3.2 
 We expect 8%/5% growth in the GT/bus segment, 

driving 8% YoY growth in revenue. EBITDA to grow 
22% on the back of improved margins.  
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Sector Overview  
 Zee: Given a high base, weak macroeconomic conditions, and conversion of FTA to pay channels, we expect Zee to report a 12% YoY de-growth in domestic advertising 

revenues. Domestic subscription revenue is likely to grow by about 18% YoY, but -5% QoQ, to ` 6.1bn. However, subscription revenue may remain subdued in FY21E, 
after a robust gain in FY20E of about 27-28% YoY (H1FY20 36%), driven by new TRAI tariff order.   

Earnings risk persist, driven by advertising slowdown, TRAI tariff order, and investments in digital. We believe that the Zee stock will potentially go through time and/or 
price correction in the short term. The improvement in FCF generation will be the key positive trigger.  

 Print: Given weak macroeconomic conditions and subdued advertising spends by most of the large categories: government, automobile, real estate, and education, 
among others, we expect the revenue and thus earnings to remain soft. Newsprint costs is supportive and a key positive. 

Valuations at 6-8x, good governance, 55-65% dividend payout, 10-12% FCF yield make print media companies attractive. However, structural risk of decline in readers 
and print media becoming irrelevant have resulted in loss of investor interest.  

 Key parameters to watch: (1) Outlook on advertising growth and (2) management commentary from Zee on potential write-offs, status on group company receivables, 
and Zee5 etc. would be key parameter to watch.  

Media  

Analyst: Himanshu Shah Tel: (+91 22) 4096 9737 Email: himanshu.shah@dolatcapital.com 
 



 
 

 

 

January 02, 2020 40  

 

Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions  

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Zee Entertainment 20,936  (3.4) 6,046  (19.9) 28.9  (594) 4,055  (22.8) 4.2  

 Decline in revenues to be led by domestic ad-revenue 
(-12%) on account of high base effect, conversion of 
FTA into pay-channels and weak macro economy. 
Domestic subscription revenue to grow by ~18% YoY, 
but -5% QoQ to ` 6.1bn. EBITDA margins to be 
impacted due to lower revenues and higher content 
costs. 

Jagran Prakashan 5,758  (6.2) 1,272  (4.1) 22.1  48  662  (0.6) 1.1  

 We estimate 7% decline in ad revenues for print and 
13% in Radio. EBITDA margins to improve marginally 
due to reduction in news print costs and operational 
efficiencies. 

DB Corp 6,165  (6.6) 1,516  8.5  24.6  341  867  14.6  5.0  

 We factor 8% decline in ad revenues for print and 1% 
in Radio. Significant decrease in news print costs 
(~15%) to help DB Corp in reporting better EBITDA 
and PAT. 
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Sector Overview  
Pipes: Pipe companies are likely to deliver single digit growth in volume in Q3FY20. Margins are likely to be stable/remain flat. However, inventory losses due to raw 
material price volatility may lower profitability. 
 
 It is expected that due to increased worldwide supply of polymers, the prices may remain soft and range bound during the year.  

 The anti-dumping duty imposed on CPVC pipes in August 2019 for six months should be positive for Astral and Supreme. 

 The demand for plastic pipes in several states was adversely affected by the extended monsoons in Q2FY20. However, demand is expected to pick up. 

 We expect Supreme Industries pipes segment to grow in mid-single digit in Q3FY20, whereas the industrial segment’s growth should be lacklustre, given the continued 
slowdown in the automobile industry. 

 Finolex Industries should report a higher sequential growth in revenue, after a weak Q2FY20. However, there is no further scope of capacity addition in its PVC resin 
segment. 

 The key parameters to watch for in Astral are the update on expansion and enhancement of the Rex acquisition product line, and the growth rebound in the adhesive 
business. 

Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions 

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Astral Poly Technik 7,501  19.0  1,195  27.6  15.9  107  698  33.9  4.6  
 Pipe and adhesive are likely to grow at 20% YoY in 

revenue terms, driven by higher realizations and strong 
volume growth.  

Supreme Industries 14,569  3.0  2,006  11.6  13.8  106  1,056  30.6  8.3  
 Piping segment volume to grow in mid-single digit. 

Margin to increase on a YoY basis.  

Finolex Industries 7,602  0.5  1,359  8.7  17.9  136  925  17.5  7.5  
 Piping segment volume to grow in single digit/remain 

flat YoY. Usually demand picks up in Q3 after a muted 
Q2. 
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Sector Overview  
 PGCIL is operating under a new tariff regime, which came into effect from FY20 and will remain until FY24. CERC has retained ROEs. Power grid has lowered the capex 

estimate for FY20 to `150bn, as its capex has reached a peak. Any changes in the capex/capitalization guidance is a key variable to watch.  

 NTPC has recently added 1gw in capacity and the company’s total capacity addition in the current year is about 3gw. NTPC’s plan for the proposed acquisition of THDC 
and NEEPCO, as well as bids for any NCLT assets, is awaited. 

 Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions  

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Powergrid 90,990  5.7 79,435  4.9 87.3  (66) 25,960  11.3 5.0 
 This will be the third quarter under a new tariff 

regime and we expect greater stabilization in tariffs. 

NTPC 243,616  1.0 66,751  1.4 27.4  12  28,935  21.3 2.9 
 NTPC has added about 2.4gw capacity taking its 

overall FY20 capacity addition to about 3.1gw. 

Source: DART 
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Sector Overview  
 We expect revenues and EBITDA to improve for Bharti, driven by healthy subscriber additions and tariff increase in early December 2019. VIL too should benefit from 

tariff increase, although subscriber additions may be weak/negative.  

 Jio’s operating performance should be healthy, driven by strong subscriber additions and tariff increase in October 2019.  

 Due to several protests and network impact in several parts of the country, there may have been delays in recharges, and thus marginal loss of revenue. 

 The management commentary on the potential revival of the sector and funding plans by VIL would be the key parameters to watch. 

Quarterly Estimates 

(` mn) Sales EBITDA EBITDA Margin (%) PAT EPS (`) 
Key Assumptions  

Companies Q3FY20E YoY (%) Q3FY20E YoY (%) Q3FY20E YoY (bps) Q3FY20E YoY (%) Q3FY20E 

Bharti Airtel 217,670  6.1  90,655  45.8  41.6  1,134  (8,594) (1,097.3) 0.0  

 We expect Bharti to report ` 132 ARPU (~+3% QoQ) 
led by tariff increase in Dec-19 and 1.8mn positive 
sub adds. The Africa business is expected to report 
growth in revenues of 5% on YoY basis.  

Bharti Infratel 36,617  (0.2) 18,918  27.3  51.7  1,114  7,806  30.1  4.2  
 We expect revenues from energy segment to de-

grow by ~5%, however this will be offset by rental 
revenues due to modest tenancy de-growth.  

Reliance Jio 142,481  37.2  63,859  57.6  44.8  579  17,893  115.3    
 Jio's strategic move of charging for IUC in Q3 and 

healthy net subscriber adds (~24mn) to drive robust 
revenue and EBITDA growth both YoY/QoQ.  
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